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How should Indonesia handle trade wars?

trade war between Chi-

na and the United States

uld bring added uncer-

tainty to the Indonesian econo-

my. at is certain is that indus-

trial power is very important for a

country. On the one hand, during

such a trade war, Indonesian in-

dustries would have an opportu-

nity to fill gaps in the existing mar-
kets and maximize their exports.

On the other hand, however,
there would be risks posed by the
obstruction to trade between the
US and China, especially to ex-
ports from China to the US. With
high import. tarifls imposed by
the US, Chinese producers will be
pushed to find other markets to
séll their products.

Indonesia is obviously an at-
tractive alterpative market for
Chinese goods, not only because
Indonesia  has historically been
known as an open country, but also
because of the Free Trade Ag
ment (FTA) between ASEAN and
China, which gives special duty
tariffs for Chinese goods exported
to ASEAN members.

Concretely, the trade measures
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that can be imposed are, first, an-

tidumping measures, which can

be carried out if a country exports

LLs products at prices lower than

prices, causing
losses Lo industries of importing
countries,

Second, countervailing mea-
sures, which can be undertak-
en if imported products benefit
from subsidies, causing material
losses to the exporting countries’
industries.

i safeguard measures,
which can be carried out to pro-
tect a specific domestic industry
from an increase in imports of
any product thal causes harm to
the industry.

These three trade measures are
governed by Government Regu-
lation No. 34/2011 (PP 34/2011).
The choice of trade measure is

probably made because, at pres-
ent, most of the main destina-
tions for China’s exports have im-
posed additional import duties on

According toits semiannual re-
port to the World Trade Ograniza-
tion (WTO), India has imposed
antidumping import duties on
96 products from China. Austra-
lia has also imposed antidumping
import duties on 15 products,

Tuking polyethylene  tere-
phthalate (PET), a raw material
used to make plastic bottles, as
an example, Indonesia still has
not imposed antidumping import
duties on PET imports from Chi-
na, while Malaysia, South Korea
and Pakistan have imposed them
in the past few years. As a result,
PET imports into Indonesia have
risen sharply, by 131 percent be-
tween 2013 and 2016. These PET
imports are at dumping prices,
causing the domestic PET indus-
try to suffer damages from loss of
markets and price suppression.

Similar pressures are also
found in the polyester fiber in-
dustry. One fiber product, spin
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drawn yarn, is presently under  Despite such trade measures

investigation in an antidumping  serving as tools to safeguard the

case launched by the Indonesian  competitiveness of domestic in-

Anudumpiﬂscdmmlmmn dustms, it should be remem-

in October 2007, bered that imposing such mea-
Various countries wlﬁi sures is not an easy process,

textile industries have

posed antidumping

ties. India, for exampl

posed an lmport

antidumping duties on
hotmlledpliﬁhdho!mﬂﬂ@
imported from g iﬂ!
In Indonesia, period
which antidumping duties were
imposed on these products
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